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The #1 Secret You MUST Know 
Before Filing For Social Security 

 
One of the few perks of aging is receiving 
Social Security.  You worked hard, paid 
thousands of dollars to the US 
government, now it’s time to get some of 
YOUR money back to help you enjoy your 
golden years.     
 
No Rose Colored Glasses Allowed 
 

In 1935 the government passed Social Security into law setting up a 
government managed retirement plan covering most US workers. To 
fund the plan, Congress passed the Federal Insurance Contribution 
Act (FICA). The law requires that employers not only withhold a 
portion of the workers’ salary (at the time it was called a 
contribution), but they must also match that contribution.  
 
Currently the social security rate is 6.2% of the first $127,200 in 
earnings.  Self-employed workers pay both halves – 12.4%.  The 
maximum contribution for a self-employed worker is $15,772.80, 
which is in addition to the federal income taxes collected.          
 
Over the last 80+ years, the government collected trillions of dollars 
from workers.  Now the baby boomer generation is expecting the 
government to keep their promise. 
 
By using terminology like “insurance” and “contributions,” it was 
sold to the public as a form of annuity. Each worker’s contributions 
and benefits were based on their income. While Social Security has 
some features similar to an annuity (paying lifetime benefits), in 
many ways it is different. 
 
There is a “Social Security Trust Fund” which many feel has been 
raided.  While there may be a fund, (allegedly $2.6 trillion) it consists 
of Treasury IOU’s.  It was great for the government when the amount 
of Social Security taxes collected exceeded benefits being paid.   
 
Instead of putting the money away and investing it for safekeeping, 
the government took the excess and spent it, putting IOU’s in the 
trust fund.   
 
Today baby boomers are retiring at a rate of 10,000 per day.  The 

http://www.forbes.com/sites/merrillmatthews/2011/07/13/what-happened-to-the-2-6-trillion-social-security-trust-fund/#19b38bbb6153
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situation is reversed; collections no longer exceed benefits being 
paid.   
 
The Heritage Foundation explains it well using the following graphic: 
 
 

The government 
must borrow money 
to make up the 
difference. This is in 
addition to the 
normal government 
borrowing to support 
continued deficit 
spending.   
 
If any company 
pension plan or 
insurance company 
selling annuities 
invested pension 
contributions in their 

own debt instruments, the leaders would likely end up in jail.        
       
While Social Security may look like an annuity, with contributions 
(premiums) and benefits correlated to the income of the individual 
worker, it has a major difference.  In 1960 the Supreme Court 
(Flemming v. Nestor) ruled, “that no one has an accrued property 
right to benefits from Social Security.”   
 
In other words, once the money came out of your paycheck and was 
sent to the government, it is no longer YOUR money.  Contributions 
are now taxes.  If you live long enough to collect social security, the 
amount of money you paid in has an indirect correlation to 
benefits.  Today it is just another government entitlement program, 
meaning “redistribution of wealth.”   
 
We can complain all we want, but it won’t change anything.  The 
government promises are financially impossible to keep.  The 
politicians cannot afford to ignore the situation much longer.   
 
Those approaching retirement age must see the situation clearly and 
deal with the options currently available.  Workers had no choice but 
to pay into the system, now you need to figure out how to recover as 
much of YOUR money back as you can! 

http://solutions.heritage.org/entitlements/social-security/
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Filing For Your Benefits 
 
The government offers an incentive in the form of higher monthly 
payments if you defer your benefits.  The Social Security 
Administration offers many benefit calculators.  The publication, 
"When to Start Receiving Retirement Benefits" uses an example:  
 

“Let’s say you turn 62 in 2017, your full retirement age is 66 and 2 
months, and your monthly benefit starting at that age is $1,300. If 
you start getting benefits at age 62, we’ll reduce your monthly 
benefit 25.8 percent to $964 to account for the longer time you 
receive benefits. This decrease is usually permanent.  
 
If you choose to delay getting benefits until age 70, you would 
increase your monthly benefit to $1,698. This increase is the result 
of delayed retirement credits you earn for your decision to 
postpone receiving benefits past your full retirement age. The 
benefit at age 70 in this example is 76 percent more than the 
benefit you would receive each month if you start getting benefits 
at age 62 – a difference of $734 each month.” 

 
Many retirees emotionally jump at the opportunity to file for benefits 
as early as they can, wanting to get some of their money back before 
they die or the system goes broke.  While it may turn out to be a 
good decision, that is the WRONG approach to making a major 
financial decision involving many thousands of dollars – and could 
turn out to be a costly mistake.   
 

Regardless of what age you choose to file for benefits, you are 
making a bet with the government on your personal longevity. 
 
The Decision 
 
Making a good decision is not as simple as many make it sound.   
 

You could receive many thousands of dollars over the remainder of 
your (and your spouse’s) lifetime.  For most people the decision is 
irrevocable – you must get it right the first time. 
 
Beware of advertising soliciting your business with outrageous claims.   
 
Here is one example: 
 

https://www.ssa.gov/planners/benefitcalculators.html
https://www.ssa.gov/pubs/EN-05-10147.pdf
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“We're all concerned that the money we've saved for 
retirement won't be enough to float us through. So how would 
you feel if you knew that you could be leaving hundreds of 
thousands of dollars on the table? 

 
That's potentially what the two-thirds of Americans who take 
Social Security at age 62 are doing.  Tapping that cash on that 
timeline means giving up roughly $180,000 if you're single and 
$323,000 if you're married.” 

 
While it sounds like a no-brainer decision, it is not.  Many use some 
sort of computer program designed to “optimize benefits”.   
 
I bought an “optimizer” program and took it for a test drive.   
 
It immediately prompted me to fill in the blanks.  I created two fictional 
characters, Joe and Joanne Smith.  He was born 1/1/1958 and she was 
born 1/1/1962.  I estimated their full retirement benefit would be 
$2,500/month and $1,000/month respectively.   
 
I was prompted to provide their name, birthdate and an estimate of their 
full retirement benefit.  That was it – 3 questions!   
 
Based on that data, this immediately popped up on my screen: 
 

 
 

Wow! Had Joe and Joanne bought the computer program they would 
have saved over $157,000.  Once again, it looks like a NO-BRAINER! 
…Don’t be fooled…  
 
That was followed with another chart: 
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The savings was calculated this way.  The “Custom Scenario” is based on 
both Joe and Joanne filing for benefits at age 62.   
 
The government offers the option to defer benefits; the longer you wait, 
the more your monthly check will be.  The program’s optimal scenario is 
based on Joe waiting until age 70 to file for benefits and Joanne waiting 
until she is 67.  By deferring their benefits, if they both live to the 
computer estimated life expectancy; they will increase their total benefits 
by more than $157,000.     
 
That was followed with a fancy eight-page report summarizing the 
approach, a year-by-year analysis, and a list of assumptions.   
 
Following is one chart comparing the cumulative benefits of each 
approach. 
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Risky Assumptions? 
 
Here are some stated or assumed assumptions.  They assumed a life 
expectancy for both Joe and Joanne to be 85.  
  
The computer did not ask about any health issues, it assumed good 
health.  The report said, “Life expectancy are estimates for each client 
and determine the time frame over which Social Security filing strategies 
are evaluated.”   
 
The point where the blue line (cumulative benefits if both file at age 62) 
and green line (filing at age 70 and 67) intersect is approximately year 
2037. 
 

If they file at age 62, the break-even point is approximately age 80.  
In other words, they are ahead of the game for the next 18 years.  
The savings doesn’t begin until after they pass the break-even point.   
 
They must both live to age 85 to hit the $157,000 estimate.  By following 
the recommendation, they are betting with the government on their 
longevity.  
 
In the case of the ad about potentially losing $323,000, the assumption 
is BOTH SPOUSES must live past their normal life expectancy.  Don’t be 
fooled by outrageous claims. 
 

So what is the #1 secret? 
 

Deciding when to file for benefits is not simply a math problem! 
 
It makes no difference if you are using a computer program, a Certified 
Financial Planner or working directly with the Social Security 
Administration – all the assumptions and projections are based on the 
Social Security program as it stands today.  The government can change 
the program any time and has a history of doing so.  Do you really feel 
that the Social Security program will remain as it is today for the 
rest of your life? 
 
No one knows what the government will do in the future.  Politicos 
appeal to the voters promising “Social Security Reform”.  Once they get 
elected they ignore the issue.  The government has made promises they 
cannot keep; preferring to continue to kick the can down the road 
ignoring the problem, fearing angry voters will fire them.        
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While running the numbers is critical, it’s not simply a math problem.  
There are many other factors and all should be considered.  
 
At our 50th high school class reunion, a classmate told me, (at age 68) 
he outlived every male member of his family by 20 years. He died 
shortly thereafter. My mother died at 78 while her twin sister lived to 
be 100.  The twins lived on average to age 89.  Averages are just 
statistics and only general guidelines – what about your health and 
family history?   
 
My mother would have collected more in benefits if she filed at age 
62, while my aunt would have made many thousands more had she 
deferred her benefits.  How long do you think you will live?     
 
Another dirty little secret – despite laws that guarantee inflation 
protection; the government is ignoring the law.  Your goal is to protect 
your lifestyle for the rest of you and your spouse’s lifetime.  With each 
“inflation adjustment” the government is raising Medicare premiums.  
Today my wife and I receive less in monthly benefits than we did in 2014.   
 
With each passing month, expect the buying power of your social 
security check to go down.  In some cases, deferring filing for benefits 
can serve as a good hedge against inflation.      
 
There are times when filing early makes perfect sense for one spouse and 
deferring filing for benefits for the other is the best choice; particularly if 
there is an age or income disparity between spouses. 
 
The decision is critical and should not be made emotionally or based on 
one or two factors.  A good decision is based on “running the numbers” 
and then combining good judgment regarding many other factors.  Take 
your time, do a thorough analysis and investigate all the considerations.  
You will make a better decision, and feel more comfortable in the 
process. 
 
 
For those who need much more information, you may want to consider 
our special report, “When Should I File For Social Security?”  
 
It’s a 17 page (PDF) comprehensive report designed to be used as a tool 
when working with a financial planner or the Social Security 
Administration.  
 

https://milleronthemoney.com/social-security-special-report/
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In easily understood terms, this comprehensive educational report 
outlines many of the factors you should consider in making a decision 
about what is right for you and your spouse. 
  
✓ What are you really trying to accomplish? 
 
✓ How old do I have to be before filing early becomes a bad decision? 
 
✓ If I defer filing, how long must I live for it to become a good decision? 
 
✓ What tools are available to help me understand the technical issues? 
 
✓ What happens if the government changes the program? 
 
✓ How do I separate emotional hype from facts? 
 
✓ How does anticipated longevity affect my decision? 
 
✓ If I file early and invest the money, does it change the risk factor? 
  
The report is a terrific value, priced at $9.95.  However if you order today, 
you will receive $5.00 off.         
 
CLICK HERE to order now while the discount is still valid. 
 
Why are we offering a discount?  We are encouraging readers to take the 
time to review the report and provide feedback.   
 

Reviews: 

Robert O. –  

The report is honest, comprehensive and unbiased – and money well spent. 

 
Alex N. –  
 
While I have already filed for social security, I have friends and family members that are 
getting close to making this important decision. IT’S GOOD USEFUL INFORMATION! 
This is a great report that asks and answers SS questions and much more. It’ll help 
make the decision process easier; what’s best in your situation. IT’S EASY ON THE 
EYES! 
 
I would urge readers to print out a copy and for heavens sakes READ IT AND USE IT 
AS A TOOL! 
 
It’s money well spent! 

 

https://milleronthemoney.com/social-security-special-report/
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© 2017, Miller ON the Money. No statement or expression of opinion, 
directly or indirectly, is an offer, or the solicitation of an offer, to buy 
or sell the securities or financial instruments mentioned. We do our 
best to verify all sources and believe the sources of information to be 
reliable. However, we in no way represent or guarantee the accuracy 
of the statements made herein. Miller ON the Money, nor Dennis 
Miller personally does not provide individual investment counseling, 
act as an investment advisor, or individually advocate the purchase 
or sale of any security or investment. We are not legal, registered 
investment advisors. Before making any investment decision you 
should seek a qualified advisor and thoroughly review the prospectus 
or financial statements of the company in question. Readers should 
not view this publication as offering personalized legal or investment 
counseling. Unauthorized reproduction of this article or report or its 
contents by Xerography, facsimile, or any other means is illegal and 
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our free articles in their entirety, with appropriate copyright and 
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